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PART 1279—SECTION HOUSING 
ASSISTANCE PAYMENTS PROGRAM 


Fair Market Rents and Contract Rent 
Automatic Annual Adjustment Factors 


The Department Housing and Urban 
Development (HUD) hereby amends 
Title CFR Chapter VIII adding 
new Part 1279 which sets forth (1) the 
HUD-determined “fair market rents” for 
the Section Housing Assistance Pay- 
ments Program, and (2) the Automatic 
Annual Adjustment Factors (Adjustment 
Factors) used for the automatic 
annual adjustment rents specified 
Housing Assistance Payments Contracts 
for the Section New Construction and 
Substantial Programs. 

Part 1279 includes (1) Subpart 
which sets forth the purpose and applica- 
bility, categories, geographic areas and 
manner publication for the fair mar- 
ket rents; (2) Schedule fair 
market rents for the section New Con- 
struction Program, CFR Part 1272 and 
the section Substantial Rehabilitation 
Program, CFR Part 1276; (3) 
Schedule fair market rents for the 
section Existing Housing Program, 
CFR Part 1274 and (4) Subpart 
which sets forth the purpose and applica- 
bility and manner publication the 
Adjustment Factors. Schedule 
Adjustment Factors will published 
later date. 

The definitions and policies pertain- 
ing fair market rents are set forth 
the final regulations for the new con- 
struction program, published 
April 22, 1974 14301, the existing 
housing program, published 
May 13, 1974 17185, and the 
substantial rehabilitation program, 
published Wednesday, July 1974, 
25487. (See CFR 1272.102(a), 
1272.103(3), 1272.103(g), 1272.202(a) (1) 
and 1272.211(b); CFR 1274.102(b), 
1274.103(b), and 1274.205(g) (2); and 
CFR 1276.102(c), 1276.103(e) (1), 1276.- 
202(a) (1) 1276.- 
205(b(8), 1276.207(a) (4), and 1276.207 
respectively.) The definition 
and policies pertaining Adjustment 


RULES AND REGULATIONS 


Factors are set forth the final regula- 
tions for the new construction and sub- 
stantial rehabilitation programs. (See 
1272.103(g) (1) and 1276.103(g) (1), 
respectively.) 

The Assistant Secretary for Housing 
Production and Mortgage Credit—FHA 
Commissioner has determined that the 
public interest would best served 
making these fair market rents effective 
immediately avoid unnecessary delay 
implementation the Section 
Housing Assistance Payments Program. 
Therefore, the Assistant Secretary finds 
that good cause exists for making these 
regulations effective July 1974. How- 
ever, written comment from interested 
parties will received for period 
days after publication and, 
deemed necessary, revisions will 
published within days thereafter. 
Comments should submitted trip- 
licate the Assistant Secretary for 
Housing Production and 
Credit, U.S. Department Housing and 
Urban Development, Washington, D.C. 
20410. 

Accordingly, Title amended 
follows: 

new Part 1279, entitled “Section 
Housing Assistance Payments Program” 
added Chapter VIII read set 
forth hereinafter. 

Subpart A—Fair Market Rents 
1279.101 Fair market rents for new con- 


struction and substantial reha- 
bilitation. 
1279.102 Fair market rents for existing 


housing. 
Manner publication. 


Schedule Fair market rents (new con- 
struction and substantial 

Schedule Fair market rents (existing 
housing) 


Subpart B—Contract Rent Automatic Annual 
Adjustment Factors 


Purpose and applicability. 
1279.202 Manner publication. 


Schedule Contract rent automatic an- 
nual factors 
(new construction and sub- 
stantial rehabilitation) [Re- 


Sec. 7(d), Department 


Housing and Urban Development Act (42 


Adjustment Factors will 
published later date. 


1937 (42 U.S.C. 1408); sec. 10(b) the 
Housing Act 1937 (42 U.S.C. 1410(b) 
and sec. the U.S. Housing Act 1937 
(42 1421 b). 


Subpart A—Fair Market Rents 


1279.101 Fair Market Rents for New 


Censtruction and Substantial Re- 
habilitation. 


(a) Purpose and applicability. Sched- 
ule this Part sets forth the fair mar- 
ket rents, determined HUD, for the 
Section Housing Assistance Payments 
Program—New Construction CFR 
Part 1272 and Substantial Rehabilita- 
tion, CFR Part 1276. (See CFR 
and 1276.102(c), respec- 
tively, for the definition “fair market 
rent’’.) 

(b) Categories. These fair market 
rents are established unit size (num- 
ber bedrooms) and basic structure 
type detached, semi-detached/row 
houses, walk-up apartments and elevator 
apartments) 

(c) Geographic areas. The respective 
geographic areas which these fair 


Schedule 


1279.102 Fair Market Rents for Exist- 
ing Housing. 


(a) Purpose and applicability. Sched- 
ule this Part sets forth the fair 
market rents determined HUD, for 
the Section Housing Assistance Pay- 
ments Housing, 
CFR Part 1274. (See CFR 1274.102(b) 
for the definition “fair market 

(b) Categories. These fair market 
rents are established unit size (num- 
ber bedrooms) but without regard 
basic structure type. 

(c) Geographic area. The fair market 
rents for existing housing are established 
Uniform schedules are established for 
(1) all counties within each standard 
metropolitan statistical area (as defined 
the time the 1970 census) with 
population over 250,000 and (2) 
counties within individual blocks 
counties grouped the U.S. Bureau 
Census into entities with population 


over 250,000 for purposes special 
statistical summaries. 


1279.103 Manner publication. 


Schedule and Schedule fair mar- 
ket rents will published the FepERAL 
REGISTER least annually. Interim re- 
visions may published market con- 
ditions dictate. 
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Subpart B—Automatic Annual Adjustment 
Factors 


1279.201 Purpose and applicability. 


Schedule this Part sets forth the 
Automatic Annual Adjustment Factors 
determined HUD, for the Section 
Housing Assistance Payments Pro- 
grams-New Construction and Substan- 
tial Rehabilitation. (See CFR 1272.103 
(g) (1) and 1276.103(g) (1), respectively, 
for the definition and method calcula- 
tion the Automatic Annual Adjust- 
ment Factors.) 


1279.202 Manner publication. 


Schedule Adjustment Factors will 


least annually. Interim revisions may 


ScHEDULE 


CONTRACT RENT AUTOMATIC ANNUAL RENT 
ADJUSTMENT FACTORS 


Adjustment Factors will 


Effective date: These regulations shall 
become effective July 1974. 


SHELDON 
Assistant Secretary for Housing 
Production and Mortgage 
Credit—FHA Commissioner. 
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